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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INGENUITY BIOSCIENCES PRIVATE LIMITED

We have audited the accompanying financial statements of Ingenuity Biosciences
Private Limited for the year ended March 31, 2023.

Opinion

We have audited the accompanying financial statements of Ingenuity Biosciences
Private Limited, which comprise the Balance sheet as at March 31, 2023, the
Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the statement of Changes in Equity for the
year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter
referred to as the financial statements).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013, as amended (“the Act”) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, its profit
including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Companies Act, 2013 (the Act). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for Audit of the Financial statements for year ended March 31,
2023. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the
ethical requirements that are relevant to our audit of the Financial statements for
the year ended March 31, 2023 under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl’s Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion.




Management’s Responsibility for the Financial statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so. Those charged with governance are also
responsible for overseeing the Company’s financial reporting process.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this
regard.

Auditor’s Responsibilities for the Audit of the Financial statements for the year
ended March 31, 2023

Our objectives are to obtain reasonable assurance about whether the fin
statements as a whole is free from material misstatement, whether due todf
error, and to issue an auditor’s report zhat includes our opinion.




assurance is a high level of assurance, but isnot a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the Financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

. Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the ability of the Company to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Financial
statements, including the disclosures, and whether the Financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reason
thought to bear on our independence, and where applicable, related safeg
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Report on Other Legal and Regulatory Requirements:

1.

a)

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

In our opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books. These
records are also kept in electronic mode on servers physically located in
India and the company is also having daily back up of book of accounts
maintained in electronic mode.

The Balance Sheet, the Statement of Profit and Loss including the Statement
of Other Comprehensive Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books
of account;

In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31
March, 2023, taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March, 2023, from being appointed as a director in
terms of Section 164(2) of the Act.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 is not applicable to the Company

INGENUITY BIOSCIENCES PRIVATE LIMITED, being a private limited company,
Section 197 of Companies Act 2013 (as amended from time to time) is not
applicable.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according
to the explanations given to us:

a. The company does not have any pending litigations which would
impact its financial position.

b. The company did not have any on long term contracts including
derivative contracts for which there were any material foreseeable
losses.

c. I) The management has represented that, to the best of its

knowledge and belief, no funds have been advanced or loaned or

invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in



other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

1) The management has represented that, to the best of its knowledge
and belief, no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise,
that the company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

1) Based on such audit procedures that were considered reasonable
and  appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under
sub-clause (1) and (I1) contain any material misstatement.

IV) No dividend has been declared or paid during the year by the
Company.

V) As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable for the Company only w.e.f. April 1, 2023, reporting under
this clause is not applicable.

For, Shah Patel Shukla And Associates
Chartered Accountants

Ketul R Shah
[Partner]
M. No. : 131631

Place : Ahmedabad FRN :129861W

Date

: 31/07/2023 UDIN : 23131631BGRNYE4213



Ingenuity Biosciences Private Limited
Balance sheet as at March 31, 2023
(All amounts in Indian Rupees million, unless othervwise stated)

The accompanying notes form an integral part of these financial statements,

As per our attached report of even date
For Shah Patel Shukla and-Ass
Chartered Aceo s,

Date: July 31, 2023
Place: Ahmedabad, India

Particulars Notes As at As at
March 31, 2023 March 31, 2022
L ASSETS
Non-current assets
(@) Pmp‘crty, VpIan-t and equipment 35t 3.27 3.39
(b) Capital work in progress 3.3 10.28 -
(c) Other intangible assets 32 2:11 3.93
(d) Income tax assets 5 - 0.08
(e) Deferred tax assets (net) 14 1.11 7.'90‘
Total non-current assets 16.77 15.30
Current assets
(a) Inventories 6 758 160
(b) Financial asscis -
(i) Trade receivables 41 29.60 132
(ii) Cash and cash equivalents 42 2.05 4.60
(111) Other financial assets 43 0.87 0.96
(c) Other current assets 7 5.73 4.48
Total current assets 45.83 14.96
Total assets 62.60 30.26
. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 7.00 7.00
(b) Other equity 9 4.27 (21.66)
Total Equity 11.27 (14.66)
Liabilities
Non-current liabilities
(2) Financial liabilities
(i) Borrowings 10.1 - 2234
(b} Provisions 12 0.40 0.10
Total non-current liabilities 0.40 22.44
Current liabilities
(a) Financial liabilities
(1) Trade payables
(a) total outstanding dues of micro enterprises and small enterprises 1.06 0.34
(b) total outstanding dues of creditors other than micro enterprises and small 10.2 2785 13.38
enlerprises
(i1) Other financial liabilities 103 7:53 6.59
(b) Other current liabilities 11 12.33 1.48
(c) Provisions 12 0.08 0.68
(d) Income tax liabbilities 13 2.08 -
Total current liabilities 50.93 22.48
Total liabilities 51.33 44.92
Total equity and liabilities 62.60 30.26
Significant accounting policies 2.1
Summary of significant accounting judgements, estimates and assumptions 22

For and on behalf of the Board of Directors
For Ingenuity Biosciences Private Limited
CIN : U74999GJ2021PTC120292

J
ok, k\si\l\ Pw - .
Ajay Tandon Mohammed Moinul Islam
Director Director

DIN :02210072

Date: July 31, 2023
Place: Gurugram, India

DIN : 09068967

Date: July 31, 2023
Place: Charlottetown, Canada



Ingenuity Biosciences Private Limited
Statement of profit and loss for the year ended March 31, 2023
(All amounts in Indian Rupees million, unless otherwise stated)

Sr. No. Particulars Notes Year ended March 31, | Year ended March 31,
2023 2022
(D |Revenue from operations 1
5
(IT) [Other income 16 iggg 13.42
(II) (Total income (I+ - =
(I+ 1) 70.84 13.42
(IV) |Expenses
Cost of material consumed 17 534 0.26
Employce benefit expenses 18 11.48 13: 17
Finance costs 19 1.48 2.01
Depreciation and amortization expenses 3 2.64 2.76
Clinical and analytical research expenses 20 6.89 13.57
Other expenses 21 7.79 5.30
Total expenses (IV) 35.62 37.07
(V) [Profit/(Loss) before tax (II-Iv) 3522 (23.65)
Tax Expense 14
(1) Current tax 2.50 -
(2) Deferred tax charge / (credit) 6.79 (7.98)
Total tax expense (VI) 9.29 (7.98)
(VI) |Profit/(Loss) for the year (V-v]) 25.93 (15.67)
(VIII) (Other comprehensive income (0CI)
Items that will not be reclassified to profit or loss in subsequent periods
Re-measurement Gain/(losses) on defined benefit plans * 0.04
Income tax effect on above o (0.01)
Total other comprehensive Income for the year (net of tax) (VIII) * 0.03
Total comprehensive income/(loss) for the year (IX) = (VII+ VIII) 25.93 (15.65)
Earnings per equity share (Face value per share: Rs. 10 each (March 31, 2022: Rs. 22
10)) (in Rs.)
Basic and Diluted 37.05 (22.39)
* Figure nullified in conversion of Ru pees in million,
Significant accounting policies 23
Summary of significant accounting judgements, estimates and assumptions 22

The accompanying notes form an integral part of these financial statements,

As per our attached report of even date
For Shah Patel Shukla and Associates

<

e

Ajay Tandon
Director
DIN :02210072

Dale: July 31, 2023
Place: Ahmedabad, India

Dale: July 31, 2023
Place: Gurugram, India

For and on behalf of the Board of Directors
For Ingennity Biosciences Private Limited
CIN : U74999GJ2021PTC120292

s

ed Moinul Islam

Director
DIN : 09068967

Date: July 31, 2023

Place: Charlottetown, Canada




Ingenuity Biosciences Private Limited
Statement of Cash flows for the year ended March 31, 2023
(All amounts in Indian Rupees million, unless otherwise stated)

Particulars For the year ended For the year ended

A Cash flow from operating activiiies M&_—ML
Profit/(Loss) before tax
Adjustments to reconcile logs before tax to net cash flows: B e
Adjustment for intangihle assets
Loan writen back (including interest acerued) Ny i
Depreciation and amortisation expense @29 y
Net loss on foreign currency transactions 2,64 2.76
Finance cost 231 036
Employee stock option expenses :I;g g
Operating Loss before working capital changes 6.3 1
Adjustments for: . o)
(Increase) in other current sset (1.25) (1.24)
(Tncrease) in inventories (3 98) (1.62)
(Increase) in trade receivahles (2831) (1.32)
(Increase)/Decrease in other financial zssets 0.09 (0.96)
Increase in trade payables 1360 581
Increase in other financial liabilities 023 0.48
Increase in other current liabilities 10.71 0.52
Increase/(Decrease) in provisians (0.30) 0.79
Cash (used in)/generated from operations (2.83) (17.79)
Direct taxes paid (D 35) (0.08)
Net cash flow used in operating activities (A) (3.18) (17.87)

B Cash flows from investing activities
Purchase of praperty, plant and equipment, intangible assets (10.98) (4.70)
Net cash flow vsed in investing activities (B) (10.98) (4.70)

C Cash flows from financing activities
Professional fees paid for increase in authorised share capital - (0.19)
Proceeds from Long-term barrowings 12.00 23.00
Repayment of Long-term barrowings - (1.00)
Finance cost paid (039) (1.63)
Net cash flow from financing activities (C) 11.61 20.18
Net (decrease)/increase in cash and cash equivalents (A + B+ C) (2.55) (2.39))
Cash and cash equivalents at the beginning of the year 4.60 7.00
Cash and cash equivalents at end of the year 2.05 4.60
Components of cash and cash equivalent
Balance with banks:
- On current accounts 2.04 4.59
Cash on hand 0.01 0.01
Total cash and cash equivalent at the end of the year (refer note 4.2) 2.05 4.60

Note to Statement of Cash Flows:

1) The Statement of Cash Flows has been prepared under the Indirect method as set out in Ind AS 7

together with Paragraph 7 of the Companies (Indian Accounting Standard) Rules 2015 (as amended).

2) Changes in liabilities arising from financing activities;

on Statement of Cash Flows notified under Section 133 of

the Companies Act, 2013, read

Particulars As at April 01, 2022 Cash flows (net) Others As at March 31, 2023
Financing activities
Long-term borrowings 22.00 12.00 (34.00) -
Total 22.00 12.00 (34.00) -
Particulars As at April 01, 2021 Cash flows (net) Others As at March 31, 2022
Financing activities
Long-term borrowings - 2200 22.00
Total - 22.00 - 22.00
3) Non-cash finsncing activities
g Year ended March 31,|  Year ended March 31,
Farieaturs 2023 2022
Loan written back 34.00 =
Total 34.00 -
There are no non cash investing activities dumg the year.
Significant accounting policies 21
Summary of significant accounting judg: 4 and assumpiions 22

The accompanying notes form ap of these financial statements,

For and on behalf of the Board of Directors
For Ingenuity Biosciences Private Limited

CIN : UT4999G12021PTC120292
M Mriv

Mobsmmed Moinul Islam
Director

Ajay Tandon
Director

Y




Ingenuity Biosciences Private Limited

Statement of changes in equity for the year ended 31, March 2023

(All amounts in Indian Rupees million, unless otherwise stated)

A. Equity share capital
Equity shares of Rs. 10 each issued, subscribed and fully paid

Particulars

Note Amount

Issued, Subscribed and fully paid equity shares of Rs.10 each
Balance as at March 31, 2021

Issue of equity shares during the year
Balance as at March 31,2022
Issue of equity shares during the year
Balance as at March 31, 2023

7.00

7.00

7.00

B. Other equity

Particulars

Reserves & Surplus

Total
Retained Earnings

Balance as at March 31, 2021
Loss for the year (net of taxes)
Other comprehensive income for the year (net of taxes)

(5.82) (5.82)
(15.67) (15.67)
0.03 0.03

Total Comprehensive Income for the year

(15.65) (15.65)

Utilized towards professional fees for increase in authorised share
capital

(0.19) (0.19)

Balance as at March 31, 2022

(21.66) (21.66)

Profit for the year (net of taxes)
Other comprehensive income for the year (net of taxes)

25.93 25.93
& 0.00

Total Comprehensive loss for the year

2393 25.93

Balance as at March 31, 2023

4.27 4.28

* Figure nullified in conversion of Rupees in million.

Summary of significant accounting policies

Summary of significant accounting judgements, estimates and assumptior

2:1
22

The accompanying notes are an integral part of these financial statements,

As per our attached report of even date
For Shah Patel Shukla and Associates
Chartered Accountants

ICAI FRN: 129869&_&:-

UDIN : A

Ketul R. Shah - ..
Partner

Jate: July 31, 2023
?lace: Ahmedabad, India

For and on behalf of the Board of Directors
Ingenuity Biosciences Private Limited
CIN : U74999GJ2021PTC120292

s

Ajay Tandon
Director
DIN :02210072

N\ M N .
Mohammed Moinul Islam
Director

DIN : 09068967

Date: July 31, 2023
Place: Gurugram, India

Date: July 31, 2023
Place: Charlottetown, Canada



Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

1. Corporate information

Ingenuity Biosciences Private Limited (“the Company™) is a private Limited Company domiciled in India with its
registered office at Insignia, Opp. AUDA Garden, Sindhu Bhavan Road, Bodakdev, Ahmedabad, Gujarat, India.
The Company was incorporated on 16 February, 2021 and is carrying on the business of Clinical Research for
various Pharmaceuticals Companies. The Company aims to offer end-to-end and modular technical services,
encompassing both pre-clinical and clinical domains. The Company’s scientific team is comprised of talented
scientists with in-depth and extensive knowledge of bioassay method development and sample analysis, clinical
trial management, and global regulatory requirements. Business development and technical teams are enthusiastic
and excited to collaborate and serve Indian and International clients across PAN-Asia and European markets.

The financial statements were approved for issue in accordance with a resolution of the directors on July 31, 2023.
2.1 Significant accounting policies
(A) Basis of preparation and transition to Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule
11I), as applicable to the Company.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and
liabilities measured at fair value / amortised cost (Refer note 28).

The standalone financial statements are presented in Indian Rupees (Rs.) and all values are rounded to the nearest
Rs. millions, except when otherwise indicated. Figures below Rs. 10,000 has been indicated as “*” as the same is
nullified on conversion of rupees in million.

(B) Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

(1i)Expected to be realized or intended to be sold or consumed in normal operating cycle;
(ii) Held primarily for the purpose of trading;
(iii) Expected to be realized within twelve months after the reporting period; or

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is treated as current when:

(i) It is expected to be settled in normal operating cycle;

(ii) It is held primarily for the purpose of trading;

(iii) It is due to be settled within twelve months after the reporting period; or

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liaH]]



Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

b. Foreign currencies
The Company’s financial statements are presented in Rs., which is also its functional currency.
Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at its functional currency spot rates at the
date the transaction first qualifies for recognition. However, for practical reasons, the Company uses average rate if
the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised
in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

¢. Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

(i) In the principal market for the asset or liability, or
(ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in The financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is signj
unobservable



Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

For assets and liabilities that are recognised in The financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

The management determines the policies and procedures for both recurring fair value measurement and for non-
recurring measurement.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the
management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The management also compares the change ‘1 the fair value of each asset and liability with relevant external sources
to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

(a) Disclosures for valuation methods, significant estimates and assumptions (note 28)
(b) Quantitative disclosures of fair value measurement hierarchy (note 28)

(¢) Financial instruments (including those carried at amortised cost) (note 28)

d. Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it
is probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of
uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending
on which method predicts better resolution of the treatment.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

i) In respect of taxable temporary differences associated with investime
interests in joint ventures, when the timing of the reversal of the te
and it is probable that the temporary differences will not reverse i

sidiaries, associates and
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Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

i) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss
ii) In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
cither in OCI or directly in equity.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off deferred tax
assets and deferred tax liabilities that relate to income taxes levied by the same tax authority.

Goods and services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of Goods and Services tax paid, except:

1) When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable
ii) When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

e. Property, plant, and equipment

Property, Plant, and equipment are stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-
term construction projects if the recognition criterias are met. When significant parts of plant and equipment are
required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criterias are satisfied. All other repair and maintenance costs are
recognised in statement of profit and loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criterias
for a provision are met.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. It comprises of the cost of
property, plant and equipments that are not yet ready for their intended use as ot f balance sheet.
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Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

Depreciation is calculated on a written down value method over the estimated useful lives of the assets as follows:

AsEEt Useful lives (in years) prescribed in Schedule IT to
the companies Act 2013

Plant & machinery 5t15

Office equipment 10

Computers and peripherals 3

Furniture & fixtures 10

Leasehold improvements are depreciated on straight line basis over the period of lease or useful life, whichever is
lower.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecognised.

The residual values, useful lives, and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

f. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of profit and loss. when the asset is derecognised.

A summary of the policies applied to the Company’s intangible assets is, as follows:

Intangible Internally generated or
assets Useful lives | Amortisation method used acquired
C Amortised on a straight-line basis
omputer o ) i i 4

3 years over the period of computer | Acquired
software )

software

g. Leases

The Company assesses at contract inception whether a contract is, or contain ase. That is, if the contract




Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

Company as a lessee
Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment and office premises (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

h. Inventories
[nventorics are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Consumables: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

i. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the :ndividual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered
by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady
or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth
rate does not exceed the long-term average growth rate for the products, industries, or country or countries in which
the Company operates, Or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement
of profit and loss, except for properties previously revalued with the revaluation surplus taken to OCL. For such
properties, the impairment is recognised in OCI up to the amount of any previous revaluation surplus

An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s
or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change
in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed itg resewerable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, hagdQ
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Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried
at a revalued amount, in which case, the reversal is treated as a revaluation increase

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or Company of CGUs)
to which the goodwill relates. When the recoverable amount of the CGU is less than it’s carrying amount, an
impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

j- Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

k. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a
separately administered fund. The cost of providing benefits under the defined benefit plan is determined using the
projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
‘cluded in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included
in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

i) The date of the plan amendment or curtailment, and
ii) The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of profit and
loss:

i) Service costs comprising current service costs, past-service cosfs, gains and losses on curtailments and non-
routine settlements; and
ii) Net interest expense or income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay
as a result of the unused entitlement that has accumulated at the reporting date. The Company recognizes expected
cost of short-term employee benefit as an expense, when an employee rendes i




Ingenuity Biosciences Private Limited
Notes to Financial statements for the year ended March 31, 2023

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on the
actuarial valuation using the projected unit credit method at the reporting date. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The obligations are presented as current
liabilities in the balance sheet if the entity does not have an unconditional right to defer the settlement for at least
twelve months after the reporting date.

1. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCY), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient,
the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Company has applied the practical expedient are measured at the transaction price determined under
Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OClI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets
with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

i) Financial assets at amortised cost (debt instruments)
ii) Financial assets at fair value through other comprehensive income (FVTOCTI) with recycling of cumulative
gains and losses (debt instruments)

iii) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

iv) Financial assets at fair value through profit or loss

AHMEDABAD
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Financial assets at amortised cost (debt instruments)
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

i) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised
in the profit or loss. The Company’s financial assets at amortised cost includes trade receivables, other receivables
and loans.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in
fair value recognised in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets)
is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

i) The rights to receive cash flows from the asset have expired, or

ii) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.
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Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

i) Financial liabilities at fair value through profit or loss
ii) Financial liabilities at amortised cost

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses
are not subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
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Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

m. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, that are readily convertible to a known amount of cash and subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

n. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders of the Company
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares
outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period atiributable to equity
shareholders of the parent Company and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.
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New Standards, Interpretations and amendments adopted by the company
The Company has not early adopted any other standard, interpretation or amendment that has been issued but is
not yet effective.

2.2 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods

Other disclosures relating to the Company’s exposure to risks and uncertainties includes:

i) Capital management note 30
ii) Financial risk management objectives and policies note 29
iii) Sensitivity analyses disclosures note 29

Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements,
which have the most significant effect on the amounts recognised in The financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when The financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control
of the Company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of
the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the discount
rate; future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the DCF
model. The inputs to these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair values. Judgements includ idgaps of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these

value of financial instruments. /
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Ingenuity Biosciences Private Limited
Nates to Financial Siztements for the year ended March 31,2023
(All amounts in Indian Rupees million, unless otherwise stated)

4 Finuncial assefs

4.1 Trade Receivable

As at Asat

Partiodsrs March 31,2023 | March 31, 2022

Trade receivables

Secured, considered good =
1,32

nich have significant increase in credif risk = a

Unsecured, oo

=3
e
-
o

idered good

Trade receivables »

Trade receivables - eredit impaired - <

Im pairment allowance (allowance for bad and doubtful debts)

Unsecured; cansidéred good . ;
Trinde receivables which have s sanl incresse in credit risk - -
Trade receivables - oredit inpaired S =

Totul 29.60 1.32

Trade Receivables ageing schedule as at March 31, 2023

Outstanding for following periods from the due date of payment

Particulars Nstidie Less than 6 6 months - 1 12 yesrs | 23 Years Morre than 3 Total
manths year years

! 20.05 3.15 6.40 - - - 29.60

Micant increass in

(i) Undispuied Trade reccivables — considered goo
(i1) Unddisputed Trade Receivables — which have

credit risk B B - - B B -

(1) Undispuied Trade Receivables — credit impavied - = 2 2 = = -

(iv) Disputed Truide Receivablas considered 2o - - - = - = =

(v) Disputed Trade Recervables — which have significant incregse in

credil risk B B i B ) ) )

(vi) Dispuied Trade Receivuhles = cvedit impaiied - - = - - - -
Tolal 20,05 3.15 6.40 - - - 29.60

Trade Receivahles ageing schedule as at March 31,2022
Outstanding for following periods from the due dafe of payment
Parficulars Less than 6 6 manths - 1 More than 3 Total

Not due 1-2 years | 2-3 Years
muonths year Yyears

(i) Undisputed Trade receivables = considered good - 1.32 - - - - 132
(i) Undisputed Trade Recervahles — which have significant increase in
credit risk

(1) Undispuled Trade Receivables — cialit in
(iv) Dispuled Trade Receivables—cos ¢
(v) Disputed Trade Receivables — which ha
credit risk

4 E = B z = 5 =

wanl increase m

(vi) Disputed Trade Receivables — eredit impaired - - - - - -
Total - 1.32 - - - - 1.32

4.2 Cash and cash equivalents

Asat Asat
March 31,2023 | March 31,2022

Particulars

Balances with Lanks

-1 eurrent socounis 204 4.59
Cash in hand 0.01 0.01
Tolal 2.08 4.60
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4.3 Other finuncial assets

Particulars st sty
March 31,2023 | March 31,2022
Unsecured, considered good
Current
Contract asset
- Due from gustomer {accrued revenue) (refer naie 15.2) 037 0.96
Total 0.87 0.96
Reconcilintion of contract asset:
Particulars i ot
March 31,2023 | March 31,2022
Bslance at the beginning of the year 0.96 £
Less: Invoicing during the year from halance at the beginning of the 43,79 A
year
Add: Contract 2ssets created during the year (43.%5) 0.96
Balance at the end of the year 0.87 0.96
5 Income tax assels
Particulars Asul A5
March 31,2023 | March 31, 2022
Non-current
Advance payment of Tncome tax - 0.08
Tutal - 0.08
6 Inventocies (valued at lower of cost and net realizable value)
Particulars Azl Asiat
March 31,2023 | March 31,2022
Consumables 7.58 3.60
Total 7.58 3.60
7 Other assels
Particulars AsikE Asat
March 31,2023 | March 31, 2022
Current
Unsecured considered good
Prepaid expenses 0.10 0.07
Balances with government anthorities 5.43 298
Advance to suppliers 0.20 1.43
Total 5,73 4.48
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8 Equily share capital

Equily Share Capiial

Particulars As at March 31, 2023 As at March 31, 2022
o Number of shares Amount Number of shares Amount
Authorised share capital
Equity Shares of Rs. 10 each 3,500,000 3500 2,000,000 2000
Issued, subscribed and fully paid up share capital
Equity Shares of Rs. 10 each 700,000 7.00 700,000 7.00
(a) Recunciliation of the equity shares outstanding at the beginning and at the end of the reporting year

Equity Share Capital

As at March 31, 2023

Particulars

Number of shares Amount
Shares outstanding as at April 01, 2022 700,000 7.00
Issue of equity shaics during the year - o
Shares outstanding as at March 31, 2023 700,000 7.00
Particulars As at March 31, 2022

Number of shares Amount
Shares outstanding as at April 01, 2021 - -
Issue of equity shares during the year 700 000 7.00
Shares outstanding as at March 31, 2022 700,000 7.00

(b) Terms/Rights attached to equity shares
In respect of Ordinary shares, voling rights shall be in the same proportion as the capital paid upon such ardinary share bears to the (otal paid up ardinacy capiial of the Company. The Dividend
proposed by the board of Directors, if any, is subject to the approval of the sharcholders in the ensuing Annual General Mewiing, except in case of interim dividend, In the event of liquidation, the
sharcholders of ardinary shares are eligible to receive the tenuining assets of the Campany after distribution of all prefeicntial amounts, in proportion to their sharcholdings.

() Details of sharchalders halding more than 5% shares in the Company
Equity Share Capital
o As at March 31, 2023 As at March 31, 2021
Particulars = =
Number of shares % holding Numbier of shares % holding
Veeda Clinical Rescarch Limited 350,000 5000%% 350,000 50.00%
Sonwu Bioscience Ing. 350, 000 S0 Q0o 350,000 S0 00%

(d) Equity Shareholding of Promoters as at March 31, 2023

No. of shares at the | Change during the |No. of shares at the end of | % of Total| % change during

umater Ni Cl E .
Ertimoteradie R beginning of the year year the year shares the year
Veeda Clinical Research Limited Equity shares ofl.ls. 10 350,000 B 350,000 s000 5000
cach fully paid s
S s Gl i are .
ru Bioscience Ine. Equity shares oﬂ‘is. 10 250,000 _ 350,000 5000 50:00
cach fully paid 3 !
Total 700,000 = 700,000 100.00 100.00

(e) Equity Shareholding of Promoters as at March 31, 2022

= No. of shares at the | Change during the [No. of shares at the end of| % of Total| % change during
Promoter Name Class of shure S
beginning of the year year the year shares the year
Veeda Clinical Rescarch Limited Enquity shures Qfl:{s‘ 10 350,000 R 350000 50,00 _
each fully paid ' !
Somu Biossience: L1o: Equity shares of Rs. 10 350,000 = 350,000 5000 <
each fully paid ! )
Taotal F00,000 - 700,000 100.00 -
9 Other Equity
; As at As at
Particulars
A Mareh 31, 2023 Mareli 31, 2022

Surplus/(Deficit) in Statement of Profit and Loss
Balance at the beginning of the year (21.66) (5.82)
Add/(Less} Profit/ (Loss) for the year {niet of taves) 2593 (1567)
Add/ (Less): Other comprehensive income for the year § -
(net of taves) :
Total Compiehensive (loss) for the year 4.27 (21.47)
Utilized towards professional fees for increase in o
authorised share capital ) =1
Total other equity 4.27 (21.66)

* Figure nullified in conversion of Rupees in million

Surplus in statcment of profit and loss. Surplus in statement of profit and loss are the profits / (losses) that the copany has ean
dividends or other distributions paid to sharcholders. Retained eamings include re-meassuresment loss / (gain) on defined henefit pl
profit and loss. Retained eamings is a fiee reserve available to the company and eligible for distribution to sharcholders, in ca it is {aviltg pos %

date.
FRi 120861W
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10 Finaacial liahilities

10.1 Borrowings

Particulars As at As at
March 31, 2023 March 31, 2022

Non-current borrowing

Unsecured

Loan from Joint Venturer

Veeda Clinical Rescach Limited (Refor noie below (Refer ny . 22.34

Total - 22.34

et rate s 604 poa. (6% pa March 31, 20223,

Loan from Veeda Clinical Research Limiied is wnsccured and the ssne is having cuisimnding balance Nil ag on March 31, 20

10.2 Trade pavables
As at Asat

P
i March 31, 2023 March 31, 2022
- Total oursianding ducs of micro and small anerprise 1.06 0.34
- Total ouisianding dues of creditors oiher than micee aad small TP s 27.85 13 3%
Tutal 28.91 13.72

Terms and conditions of the above outstanding balances:

Trade pay shles are non-inie bearing and zre poemally siiled in 43-180 deys,
For s plansiion an Company it risk o
sied paity, vafer noie 25,

i procest. cofer note 28,
For termis and condiinms with «

Trade Payables apeing schedule as at March 31, 2023

Outsianding for following periods feom the date of transaction®

Particulars

Tnbilled Less than 1 year 1-2 Yeurs 2-3 Years Mave than 3 years Total
(i) Tolal ouistanding due = 106 - = 1.06
(1) Total ouisianding d 5 007 1639 11.39 0.00 - 27.85
Dispried duz and smsll cworprives - - - - & -
) Dispuned dues of creditors ather than micie and simall coirples - - - = R -
Total 0.07 17.45 1139 0.00 - 18.91

Trade Pagables sgeing schedule as at March 31, 2022

Ouistanding for folluwing periods from the date of Lransactiond

Particulars .
Unbillad Less than 1 year 1-2 Years 2-3 Years More than 3 years Total
otal ouistanding ducs of micro and small enierprisee - = 034 = N 034
Total ouistanding ducs of or ather than micro and swall sncrprives - nn3 1335 = - 13.38
(il Disputed dozs of wocrs and simall e % - = = E N .

roditors ather tan micio and small eoicrpries 3 3 N = = =

(iv) Dispuic

Total - 003 13.69 - - 13.72

ACunsidering the availability of data, the abon s agcing is considered from the dais of tee siding the transaction insicad of due dats. Consequently, thore are no ‘nol due’ crediiors balance dischosed.

10.3 Other Financial Liahilities

Particulurs Aot et
Maich 31, 2023 March 31, 2022
Curreat
Financial liabilities carvied at amortized cost
Crodiiors for capiia! expendituce 617
Emplen ez benefiis pa ahle 1.36
Total 7.53
11 Other Current Liabilities .
Particulars Axat ALk
March 31, 2023 March 31,2022
Coniract Hahilities
Due to customor {evcess hilling over sev enue) (refir nate 15.2) 11.60 1.
Staitutory dues pavahle 0.73 0.24
Total 1233 1.48
; Asgat As at
Papticilats March 31, 2023 March 31, 2022
Recun tion of contract liahilities:
Bulance at the beginoing of the year 1.24 -
Less: Revenue recognised during the year fiom balance at the be ving of the 1 car) (124) -
Add: Conruct liahilities cresied during ihe year 11.60 124
Balance at the end of the year 11.60 1.24
12 Provisions
i Asat Asat
" Mucch 31, 2023 Mareh 31,2022
Non-current
Provision for employee benefits
016 0.06
024 0.04
0.40 010
Current
Provision for empluy es beaefits
Gratuity (rofier note 24) *
sied absence AR
008 068

* Figure mllificd in conversion of Rupees in millian,

13 Jucome tax liahilities (net) 2
Particulars Asat As at
Masch 31, 2023 March 31, 2
Iiconne tax liahilities (nei) 208 ~
Total 2.08 = HMEDABAD
L%

FRN 129861W
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14 Tax expense
The major cor

(A) Profit and loss section

me tax aapense for the year ended March 31, 2023 and year ended March 31, 2022 are

Particulars

Year ended March 31,

Year ended March 31,

2023 2022
Cusrent income tax
Current income tax charge 2.50 -
Deferred tax
Reliling to origination and reversal of temporary differences 6.79 (7.98)
Total 9.29 (7.98)

(B) Other comprehensive income (OCI) section

Particulars

Year ended March 31,
2023

Year ended March 31,
2022

Deferred tax relaled to items recognized in OCI during the year

*

0.01

Total

%

0.01

* Figure nullified in convezsion of Rupees in million.

(C) Reco
ended March 31, 2023 and year ended March 31,2022 ¢

fliation of tax expense and the accouniing profit mulliplied by India's domestic tax rate for the year

Particulars

Year ended March 31,

Year ended March 31,

2013 2022
Profit/(loss) before tax (23.65)
Tt using the Company's domestic tax rate 27.82%
Expected income tax expense as per applicable taxes (6.58)
Adjustmenis
Nan-deductible expenas 0.04 0.45
Others (0.55) (1.85)
Tax expense as per stalement of profit and loss 9.29 (7.98)
(D) Balauce sheet section
Particulars asit Asat
N March 31,2023 March 31,2022
Tncome tax assets/ (liahilities) (2.08) 0.08
Incomie tax assels/ (linhilities) (2.08) 0.08
(E) Deferred tax
Balance Sheet Statement of Profit and Loss 0CI

Particulars As at As at Year ended Year ended March Year ended Year ended

March 31,2023 March 31, 2022 March 31, 2023 31,2022 March 31,2023 | March 31, 2022
Deferred Tax Asset/ (Liahility) (Net)
an'ﬂ.‘leln.e between depreciable assets as per books of accounts and 001 (0,09) (0.10) (6.06) . R
wrilien down value for tax purpose
Emplayes benefits 0.13 022 6.09 ¥ 0.01
Company incorporation and Share issue expense 0.04 0.06 092 = =
Unused Tncome tae losses and Unabisorbed depreciation 0.32 7.70 6,78 - -
Deflerred tax expense / (credit) 6.80 - 0.01
Deferred Tax Assets / (Liabilities) (Net) 1.10 7.90

Reconciliation of deferved tax assels / (liahilities) (net) Mm'n:;f:ﬂ‘ll} Mar:l?s3f.l2022

Opening balance as at the beginning of the year 7.50 (0.07)
Tax incomef{=xpensel during the year rec gnized in profit or loss 6 i) 708
Tax incomn ':(\ n?lf.‘inr) during the year recognized in other i o1y
¢o wpxehcm.i\.e income
Closing halance as at the end of the year 1.10 7.90

Note:

15 lax assets and liabil

The company

=if and only if it has 2 legally enforceable right to set off deferred tax assets and deferred tax liahilities that relate to income taxes levied by the sarmie tax suthori
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15

15.1

15.2

Revenue from operations

Particalars Year ended March| Year ended March 31,
31,2023 2022
Revenue from operations
Sale of services 3060 13.42
Total 30.60 13.42
Revenue from Contracts with Customers
Set out below is the disaggregation of the Company's revenue from contract with customer
A. Geographical location of cusfomer
Particulars Year ended Year ended March 31,
= March 31, 2023 2022
India 17.05 3.63
Ouiside India 13.55 9.79
Total revenue from contract with customers 30.60 13.42
B. Timing of revenue recognition
Particular Year ended Year ended March 31,
cusars March 31, 2023 2022
Services transferred over time 30.60 13.42
Total revenue from contract with customers 30.60 13.42

Contract Balances

The below table provides information ahout trade rec civables, contract assets and contract liahilities from the contracts with cusfomers:

Pavticulsss Year ended Year ended March 31,
March 31, 2023 2022

Trade receivables (refer note 4.1) 29.60 1,32

Contract assels (refer note 4.3)

- Due from customer (accrued revenue) 0.87 0.96

Coniract Liabilities (refer note 1 8]

- Due to customer (excess hilling over revenie) 11.60 1.24

Caniract assets refates 10 revenue eamed from ongoing clinical services. As such, the balances of this
the end of the year.

account vary

Trade receivahles are recognized when the right to consideration becomes unconditional. These ate non intercst bearing generally on the terms of 30 days. Company

has receivable from its customers for the sale of services to its cusic IErs.
Contract liabilities include short-term advances received for providing elinical services
services are yet to be rendered. Contract labilities are rec ognized as revenue when the

and depend on the number of elinical services at

and payment received from customer against invoice raised for which clinical
Company satisfies the performance obligation.
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153

154

155

16

17

18

19

Reconciling the amount of revenue recognized in the statement of profit and loss with the contracted price

Particulars Year ended Year ended March 31,
March 31, 2023 2022

Revenue as per contracted price 30.60 13.42

Adjustments:

Credit nofes jssued due to change in performance obligation - -

Revenue from contracts with customers 30.60 13.42

Information about Company's performance obligation are summarized below:

The perfurmance obligation salisfied over a period of time as and when services are rendered in accordance with the terms of contract with customer and payment
terms is generally due within 30 days from the date of invoice. The Company renders customer specific services and accordingly Company is eligible to recover the
payment from the customer till the date of service rendered by the Company in case of termination received by the customer as per the terims of coniract, Company
does not provide any types of warrantics and related obligations to customers.

Information about major customers:
For information about major customers, refer nole 27.

Other income

Particulars Year ended March| Year ended March 31,
31, 2023 2022
Rate Difference Income 4.95 -
Liahilities no longer required written hack (refer note below) (refer note 25) 35.29 -
Interest on IT Refund 5
Total 40.24 -

Nuote: During the year ended March 31, 2023, the ¢ ompany has written back the loan given by V.

Cost of materials Consumed

eeda Clinical Rescarch Limited amounting Rs.35.29 Mn,

Particilirs Year ended March| Year ended March 31,
31,2023 2022

Opening stock of consumahles 3.60 199

Add: Purchases during the year 9.32 1.87

Total 12.92 3.86

Less : Closing stock of consumables (7.58) (3.60)

Total 5.34 0.26

Employee Benefit Expenses

Particulars Year ended March Fear endzeéTm ch 31,
31,2023

Salaries, allowances and bonus 11.08 12.95

Employee stock option expenses 0.02 005

Cantributions to provident and ather funds (refer note 24) 0.30 0.16

Staff welfare expenses 0.08 001

Total 11.48 13.17

Finance costs

- Yiur ended Mareh Year endze{;lzrz\rlarch 31,
31,2023

Interest expense on

-On Borrowings 1.43 0.38

-Delayed payment to MSME creditors 0.04 1.62

Bank charges and other borrowing cost 0.0]

Total 1.48 2.01

* Figure nullified in conversion of Rupees in million,
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20

21

21.1

22

Clinical and analytical research expenses

Year ended March

Year ended March 31,

Particulars 31,2023 2022
Bio analytical rescarch expense 6.89 13.57
Total 6.89 13.57
Other Expenses
Particulars Year ended March| Year ended March 31,
31,2023 2022

Short term lease rental 0.70 0.67
Net loss on foreign currency transactions 1.80 0.43
Repairs and maintenance expenses -
- Buildings - 0.08
- Plant & Machineries 0.31 0.24
- Others 0.24 0.15
Insurance expenscs 0.01 0.01
Travelling and Conveyance 033 0.25
Selling and Marketing Expenses - 0.09
Legal and Professional Fees 3.47 329
Payments to auditors (refer nole 21, 1) 0oz 0.02
Rates & taxes 083 -
Other adminisirative expenses 0.08 0.08
Total 7.79 5.30
Payment to auditors

Year ended Year ended March 31,

Particulars

March 31, 2023

2022

As auditor:

-Audit fees 0.02 002
Total 0.02 0.02
Earnings per share
Year ended Year ended March 31,

Particulars March 31, 2023 2022
Profiv(Loss) atiributable to equity shareholders 2593 (15.67)
Nominal value of equity share (Amount in Rs) 1000 10 00
Total number of equity shares 700,000 700,000
Number of Weighted Average Equily Shares, ouistanding during the year for basicand | .
diluted EPS 700 (00 700,000
Earnings per equity share (Amount in Rs.)
Basic and Diluted Earnings per Share 37.05 (22.39)
Contingent liabilities & capital commitment not provided for
There are no Contingent liahilities as at March 3 1,2023 and Marchi 31,2023,
Capital Commilimenis

As at As at
Particulars

cular: March 31, 2023 March 31, 2022

Estimated amount of contracts Temaining to be ¢xecuted on capital account and not 0.36

rovided for (net of advances)

* Figure nullified in conversion of Rupees in million,
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24 Disclosure for employee benefits

(a) Defined contribution plans

Amount recognized as expenses and included in note 18 "En iployce benefit expense”:

Year ended March 31,

Particulars Year ended March 31, 2023 2022
Contribution to Provident fund 0.04 0.16
Contribution to Employee state insurance 1.20 =
Tolal 1.24 0.16

(b) Defined benefits plan

The Company has following post employment benefit which is in the nature of defined benefit plan,

Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuit
for gratuity. The amonnt of gratuity payahle on retirement/termination is the employee

for the number of years of service caleulated on actuirial basis. The gratuily pian is unfinded,

i. Reconciliation of defined benefit obligation

< last drawn basic salary per month computed proportionately for

y Act, 1972, Empluyees who are in continuous service for a period of 5 yeurs are eligible

15 days salury multiplied

Particulars

As at
March 31, 2023

As at
March 31,2022

Opening defined benefit obligation

Current Service Cost

Past Service Cost

Interest Cost

Components of actuarial gain/(losses) on obligation
- Due to Change in financial assumptions
- Due to change in demographic assumpiion
- Due to experience adjustments

Benefits paid

Closing defined benefit obligation

006
0.10

000

(0.01)

#
009

(0.04)

0.06

ii. Reconciliation of the Fair value of Plan assets

Particulars

As at
March 31, 2023

As at March 31, 2022

Opening value of plan asscts
Interest Income

Closing value of plan assets

Return on plan assets excluding amounts included in interest income

iii. Net liability/(Asset) recognized in the Balance Sheet

Particulars

As at
March 31, 2023

As at March 31, 2022

Present Value of Defined Benefit Obligations
Fair Value of Plan a«scts
Net liahility/(A<set) recognized in the Balance Sheet

0.06

0.06

iv. Expenses recognized in statement of Profit and Loss

Year ended March 31,

Year ended March 31,

Particulars

2023 2022
Current service cost 0.10 009
Past service cost . "
Net interest cost 000 -
Net Gratuity cost recognized in the statement of Profit and Loss 0.10 0.09

* Figure nullified in conversion of Rupees in million.
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¥v. Other Comprehensive Income

Particulars Year endefl March 31, | Year ended March 31,
2023 2022
Actuarial gains / (losses)
- Due to change in demographic a ssumption - -
- Due to Change in financial assumptions (0.01) =
- Due to experience adjustments 001 (0.04)
Return on plan assels, cxcluding amount recognized in net interest xpense - -
Components of defined benefit costs recognized in other comprehensive income (0.00) (0.04)
The principal assumptions used in determining above defined benefit obligations for the Company’s plan are shown below:
PhiticalE Year ended March 31, | Year ended March 65 18
2023 2022
Discount rate 7.40% p.a, 6 85% p.a.
Future salary increase 7.00% p.a 7.00% pa
25% p.a. at younger ages | 25% pa. at younger ages
Employce turnuver reducing to 5.00% pa. at reducing to 5.00% p.a. at
older ages older ages
; Indian Assured Lives Indian Assured Lives
Morality rale R B —
Martality (2012-14) Muortality (2012-14)

Sensitivity analysis for significant assumpltion is as under:

Increase / (decrease) in defined benefit obligation
Particulars Sensitivity level
Year ended March 31, | Yeur ended March 31,
2023 2022

Discount rate 0.5% increase * ¥
0.5% decreuse * *
Salary increase 0.5% increase o ®
0.5% decrease * =
Employee turnover Change by 10% upward * ¥
Change by 10% downward * *

The following are the expected [uture henefit payments (Undiscounted) for the defined henefit plan :

Particulars Marc:;itz - As at March 31, 2022
Within the next 12 months (next annual Teporting period) * i
Between 2 and S years 00s 0.01
6 and above 009 0.12
Total expected payments 0.14 013

* Figure nullified in conversion of Rupices in million
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Related party disclosures

As per the Indian Accounting Standard on "Related Party Disclosures” (Ind AS 24), the related parties of the Company are as follows:

Name of related parties & description of relationship

Entities which are jointly controlling the entity Ingenuity Bioscience Private Limited

Veeda Clinical Rescarch Limited
Somru Bioscience Inc.

Key managerial personnel of the Company
Mr. Ajay Tandon, Director

Mr. Nirmal Bhatia, Director

Mr. Mohammed Moinul Islam, Director

Ms. Clarinda De Guziman Islam, Director

Nature of transactions with related parties

Year ended
March 31, 2023

Year ended
March 31, 2022

Entities which are jointly controlling the entity Ingenuity Bioscience Private Limited

Veeda Clinical Research Limited

Reimbursement of expenses incurred 0.01 1.80
Reimbursement for employee stock options granted 0.02 0.05
Rent expense 0.70 0.67
Prolessional, Technical and Business Servic es availed 240 2.63
Sale of scrvices 4.02 -
Purchase of property, plant and equipment s 4.52
Loan received 12.00 23.00
Repayment of loan received - 1.00
Interest expense on loan received 1.43 0.38
Interest expense on delayed payment towards MSME dues - 162
Loan written back (including interest accrued) 35.29 -
Somru Bioscience Ine.
Purchase of Material and Training & Technical advis iy services 9.16 12.98
Outstanding balances at the end of the year As at As at
March 31,2023 | March 31, 2022
Entities which are jointlv controlling the entity Ingenuity Bioscience Private Limited
Veeda Clinical Rescarch Limited
Trade payable - 0.12
Trade receivable 1.75 -
Loan received (including interest acerued and due) - 2234
Somru Bioscience Inec.
Creditors for capital cxpenditure 6.17 5.69
Trade payable 21.88 13.20

Commitment with related party

The company has capital commitment with related party as at March 31, 2023 of Rs. Nil (March 31, 2022 Nil).
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26 Details of dues to micro and sm all enterprises as per MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entreprencurs Memorandum Number as
allocated after filing of the Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 20068" (‘the

MSMED Act').

Accordingly, the disclosure in respect of the amounts payable to such Enterprises as at March 31, 2023 has been made in the Financial
Stalements based on information received and available with the Company. Further in view of the Management, the impact of interest, if any,
that may be payable in accordance with the provisions of the Act is not expected to be malerial. The Company has not received any claim for

interest from any Supplier as at the Balance Sheet date.

The details as required by MSMED Act are given below;

Particulars

As at
March 31, 2023

As at
March 31, 2022

The prineipal amount and the interest due there: ' remaining unpaid to any supplier as at the end
of accounting year;

Principal and interest amount

Trade payable

Capital payahle

The amount of interest paid by the buyer under the MSMED Act, 2006 along with the amounis
of the payment made to the supplier beyond the appointed day dur ing each accounting year;

The amount of interest due and payable for the year (where the principal has been paid but
interest under the MSMED Act not paid);

The amount of interest accrued and Temaining unpaid at the end of accounting year; and

The amount of further interest due and payable even in the succeeding year, until such date when
the inferest dues as above are aclually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section 23,

034

17.33

On basis of information and records available with the Company, the above disclosures are made in Tespect of amount due to the micro and
small enterprises, which have been registered with the relevant competent authorities, This has been relied upon by the auditors,
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27 Segment reporting

The Company is mainly engaged in the business of Clinical Research for various Pharmaceuticals Companies. The
and all the activities of the Company

Company’s business falls within a single business segment of 'Clinical Research'
revolve around this main business, The Chief Operating decision maker (CODM)
business as a whole for the purpose of making decisions about resource alloc
Therefore, management views Company's business activity as a single segment

companies Act 2013,

Geographical segment

monitors the operating results of the
ation and performance assessment,

and there are no separate reportable
segments in terms of the requirements of Ind AS 108 "Operating Segments" as notified under section 133 of the

For management purposes, the Company is organized into two major operating geographies India and outside India.
Geographical segment wise bifurcation of revenue from external customers is as below:

Revenue from external customers

Year ended

Year ended

March 31, 2023 | March 31,2022

India

17.05

3.63

Outside India

13.55

979

The following is an analysis of the carrying amount of non-current assets, which do not include deferred tax assefs,
income tax assets and financial assets analysed by the geographical area in which the assets are located:

Carrying amount of non-current operating assets

As at

As at

March 31, 2023 | March 31,2022

India
Outside India

15.66

7.32

Information about major customers:

The company has assessed that there are 3 external customers from which the revenue from transactions is 10% or
more of the company's total revenue for the year ending March 31, 2023 (March 3 1,2022: 2 external customer).

i rATNIL
Nndeconts
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28 Financial instrument - fair value hicrarchy
The significant accounting policies, including the criteria for rec ognition, the basis of measurement and the hasis on which income and Expenses are recognized, in respect of each class of
financial asser, financiyl liability and equity instrument are disclosed in note 2 to the financial Statemenis.

Fair values
A, Calegory-wise classification of financial instrument
The carrying value of financial instruments by categories as at March 31, 2023 and March 31, 2022:

Parliculars Nales Asat Asat 22—’

March 31, 2023 March 31, 20,

Financial assets:
At amortised cost

Trade receivables 4.1 29.60 1.32
Cash and cash equivalenis 4.2 205 460
Other financial assets 4.3 0.87 0.96
Total financial asset 32.52 6.88

Financial liabilities:
At amortised cost

Boriowings 10.1 - 22.34
Trade pavahles 102 28.92 13.72
Other financial liahilitics 103 7.53 6.59
\T_Dh-]l financial liabilities 36.45 42.65

The management sssessed that cartying vaiues of financial aseeis and financial liabiiities Le., cash and cash equivalenis, trade payables, trade receivables, current investments and other
financial assets and liabiliries as at March 31, 2023 and March 31, 2022 are reasanable approsimations of their fair values largely due to the short-term maturiiies of these instruments
The fair value of the financial assets and liahifities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, ofther than in a
forced or liguidation sale.

29 Financial risk management objectives and policies

The Company's principal financial liahilities comprise bortowings, trade and other payables. The main purpose of the e financial liahilities is to finance the Company's aperations, The
Cormpany's principal financial assets inciude trade and other receivables and cash and cash equivalenis that derive directly from its operaiions.

The Company is exposed to market nisk, credit risk and Tiyuidity risk, The Company's senior management oversees the inanagement of these tisks and ensures that financial risk acljvities
are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives,

(a) Market risk

Murket risk is the risk that the Luir value of firture cash flows of a Fnancial msicument will fluctuate becanse of changes in narket prices. Market tisk compiises two types of risk: inferest
fate risk and currency risk. Financial instruments affected by market risk inchude bormowings, receivables, payvables and depuosiis.

The scusitivity analysis in the following sections relaie to the position as at March 31, 2023 and March 31, 2022, The serisitivity analysis has been prepared on the basis that the amount of
net debt and the proportion of financial instruments in foreign currencies are all constant. The analysis excludes the impact of movements in market variables on the carrying values of
gratuity and other post retirement obligaiions and provisions,

The sensitivity of the relevant profit or Joss item is the effect of the assumed changes in respective market sk 5. This is bused on the financial aseets and financial liabilities held at March
31, 2023 and March 31, 2022,

Foreign currency risk
Foreign currency risk is the risk that the fair value or filiure cosh flows of an exposire will fuciuate becayss of changes in foreign exchange rates, The Company's expusure to the risk of

changes in foreign exchange rates refates to the C pany's aperating activities denominated in United States Dollar (LiSD),

Foreign currency payables;

As at March 31, 2023 As at March 31, 2022
Particulars i I
In foreign A In foreign Aount
CLII’I'CI!L‘\" currrncv
Creditors for capital expenditure:
- US Dallars - - 75,000 00 569

Trade pavables:
- US Dollars 341,122.56 21.88 174,180 50 13.20
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Foreign currency sensifivity
The fallowing tables demonsiraie the sensifivity to a reasonably possihle chinge
to changes in the fair value of metary assets and liabilities,

in USD rutes, with all afher variables heid constant. The impact on the C mpany's profit before tax is due

Particulars ;¥ Profit or (loss) Equity nefoffax__
Strengthening Weakening Strengthening Weakening

March 31, 2023

5% Movement

UsD (1.09) 1.09 (0.79) 0.79

March 31, 2022

2 Moverment

USD (0.28) 0.28 (0.21) 0.2]

(b) Credit risk

Credit risk is the risk that counterparty will not me
from its aperating activiiies (primar]

financial instrumenis,

Trade Receivahles

Trade Receivables of the coinpany are unsecured, Cred
allowance for impairment of Trade Teceivahles is ¢reale
the conceniraiion of risk with Tespect to b

The maxinum exposure to credit risk for tra

et its obligaiions under a financial instrument
y trade receivables) and from its financing

it risk is managed Uwough periadic maniic
d to the extent and as and w
ade receivables as low, as its Customers are group of repute.

le reccivable by £eograplhic region are as follows:

wing of the creditwarthin
hen reqiiired, hased upon the exy

weted ool

Particulars gt o
March 31, 2023 March 31, 2022

Domiestic 14.57 1.32
Other regions 1503 -
Total 29.60 1.32
Age of trade receivables

3 As at As at
Pactinudics March 31,2023 | March 31, 2022
Not due 20,05
Less than 6 months 3.15
6 months - 1 year 6.40
1-2 years -
2.3 years -
Maore than 3 years -
Total | 29.60

(¢) Liquidity risk

Liquidity risk is the risk that the Cumpany may not be able to meet

is to, at all times mainiain optintum levels of liquidity to meet its cash and o
Management system. It maintains adequate sou

The tahle below summarizes the matuily profile of the Company’s financial Tiabilities I

nves of financing thee wigh variy

1ts present and fi

osely monitars its i
crin and long ierm loans at an apiitnized cost,

OF customer coniract, leading to a financial loss,
adlivities, including deposits with banks and financial institutions, f

wased on contractual undisce mnted pavinenis:

tture cash and collateral obligations without incurring unacceprable losses, The Coiny
Mhateral requirements. The Company ¢l
s short ¢

The company is exposed to credit sk
weign exchange teansactions and ofher

e32 of custamers in the normal course of business, The
fiectability of accounts receivables. The company evaluates

any’s objective
Juidity position and deploys a robust cash

Particulars On demand Less than I year | 1yearto 5 Years | More than 5 years Total _’
As at March 31, 2023

Trade payahles - 2892 - - 28.92
Other financial liahiliiies - 7.53 - - 1.53
Total - 36.45 - - 36.45
As at March 31, 2022

Borrowings - - 22.34 - 22.34
Trade payahles - 13.72 - - 13.72
Other financial liabilities - 6.59 - - 6.59
@al -_L 20.31 22.34 -4[ 42.65
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30 Capital management
The Company aim to manages its capital efficiently so as to safeguard its ability to continye a8 2 going concern and to aplimize rélums to the sharcholders,
The capital structure of the Company is based on Managemeut’s judgement of the appropriate balance of key elements in arder to imeet its stralegic and day-to-day needs. We consider the
amount of capital in proportion to risk and manage the capital struciure i light of changes in ceonomic conditions and the risk characieristics of the underlying assets. In arder to
miaintain or adjust the capital structure, the Company may adjust the amoung of dividends paid to sharehiolders, retum capital to sharchiolders or issue new sharcs,
The Company’s policy is to maintain g stable and strony capital steucture with a focus on total equity 5o a5 to maintain nvestor, creditors and to sustain future development
its business. The Company will take appropriate sleps in arder to Maintain, or if necessary adjust, its capital structure,

and growl(h of

No chaniges were made in the ohjectives, policies or Prucesses for managing capital during the year ended March 31, 2623 and periad ended March 31,2022,

As at
March 31, 2022

Particulars

Debt (Refer note | halow)
Less. Cash and cash equivalenis

Net deht

Equity share capital

Other ety

Total equity

Net debt to ¢ uily ratio (Refer note jj below)

Note:
i) Debt is defined as on-current borowings and curren botrowings {exctuding financial guaranice coniracts and contingent comsideration),
ii) Since net debt to Squity Tatio as at March 31, 2023 and March 31, 2022 is negative, it is not considered for catcitation.
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31 Ratio analysis and its elements

Particulars Numerator Denominator

As at March 31,

2023

% change from
March 31, 2023 to
March 31, 2022

Asat March 31,
2022

Cuitrent ratin [Current Assets }Cumnt Liabilities
Current horrowings  + Non-l

Debt- Equity Ratin Current Bortowings+  legee
pavimienis l

Sharcholder’s Equity

0.50 |

0.67

Eaming for Debt Service = Net
Profit afler taxes + Nop-cash Debt scrvice = Interest & Lease
Delit Service Coverage ratin aperaiing Payianis -+ Principal
cxpenses + Inlerest + ather Repaymenis
adjustmenrs
Net  Drofits  afier taves
Preference Dividend

Retum on Equity raiio Average Sharcholders Equiry

Refer nite 1 helow

(37.43)

Inventory Turiover ratin [Cast of material consuimed Aveiage Inventory
Net credit sales = Gross eredit

sales - sales retum

Trade Receivable Tumover Ratio Average Trade Receivable

0.95

Refer note ii below

nngi

1.98

1013

2 hases = Gross
Trade Payable Turnover Ratio Net et purch o Average Trade Payables
cradit punchases - purchase returg

0.49

Avcrage working  capital =

Net siles = Total sales - sales
Current  zeets - Current

ielurn

liahilitics
Net sales = Total sales -
refuin

Net Capital Turnover Ratio

- a Capital Employed = Tangible
Return on Capital Employed Er.::.r..>‘_;\ s Terey a'"INcr Worth + Total Debt +
ey Deferred Tax Liability

485 284 71%
085 (1.17) -173%
3.25 (3.03) 207%

Note:
1) Since Debt- Equity Ratio as at March 31, 2023 and March 31, 2022 i negative, it is not considered for catculation,
ii) Since Return on Exjuity ratio as at March 31, 2023 and March 31,202 s Negative, it is not considered for caleulation,

Reasons for change more than 25% in abave rafias
£t

Particulars | Reasons for % change from March
There is improye

Current ratio

31, 2022 to March 31,2023 ]

ment in current ralio is on acconnt of increase in trade receivahles and Inveiiory as at March 31, 2023,

Debt Service Cuovers

There is improvement in debt SeIVice Coverage ralio is on acconnt ofincicase in profitabiliy

af the company dur ing the year,

Inveniory Tumover ratin

There is increase in Inveniony iumover ratio on ac count of increase in inveniony le

val as at March 31, 21

3

Trade Receivable Turnover Ratio
Trade Payable Turnover Ratio
Net Capital Turnover Ratin

There is imsprovement in net capital turnover rafio on account of increase

There is decicase in trade tec sivable turiover ratio on account of increase in treade rece,
There is increase in trade payable turiover ratio on account of inciease purchas

tvaibles as at March 31,2023,
<3 duiing the year.

in resvenue during the year,

Net Profit ratin There is improvement in net profit ratio on account of iy Tease in revenue and profitability during the yeur,

Retumn on Capi

14l Enployed There is improvement in retum on capital emploved on ac

count of increa

s in revenue and

rofitability du ing the year,
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32 Government of India's Coder for Social Security 2020 (the 'Code') received assent from the President in September 2020. However,
the date from when the Code will become applicable and rules have not yet been notified. The Company will assess the impact of the
Code and account for the same once the effective date and rules are notified.

33 Other Statutory information:
a  The Company during the reporting periods does not have requirement to file the quarterly return or statement of current assets.

The Company has not been declared a Wilful Defaulters by any bank or financial institution or consortium thereof in accordance
with the guidelines on wilful defaulters issued by the RBI.

There are no proceedings initiated or pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

d  The Company has not traded or invested in Crypto currency or Virtual Currency during the reporting periods.

The Company has neither advanced, loaned or invested funds nor received any fund to/from any person or entity for lending or
investing or providing guarantee to/on behalf of the ultimate beneficiary during the reporting periods.

f There is no immovable property whose title deed is not held in the name of the Company.
g There is no charge or satisfaction of charge which is yet to be registered with ROC beyond the statutory period.

The Company has complied with the number of layers prescribed under clause e (87) of section 2 of the Act read with the
Companies (Restriction on number of Layers) Rules, 2017.

i The Company has not entered into any scheme of arrangement in terms of sections 230 to 237 of the Companies Act, 2013.

The Company does not have any transaction not recorded in the books of accounts that has been surrendered or not disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

k The Company has not carried out any transactions with companies struck off under section 248 of Companies Act, 2013.

As per our attached report of even date
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